
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF THE EDMONSON 
COUNTY WATER DISTRICT FOR THE 
APPROVAL OF THE USE BY SAID WATER 
DISTRICT OF A CONTRACT FOR THE 
CONSTRUCTION AND USE OF WATER 
TRANSMISSION LINES BY PRIVATE 
DEVELOPERS AND PROVIDING FOR THE 
REIMBURSEMENT OF SAID DEVELOPERS 
FOR THE COST OF CONSTRUCTION 

CASE NO. 89-008 

O R D E R  

On January 10, 1989, Edmonson County Water District 

(88Edmonson'u) filed an application with the Public Service 

Commission ("Commission") seeking approval of a standard contract 

to be used by Edmonson where water transmission lines are to be 

constructed to serve subdivision developments. On March 7, 1989, 

the Commission requested that additional information be filed. On 

March 28, 1989, Edmonson responded to the Commission's data 

request in the form of an amended application and "motion for 

leave to file compliance." 

An informal conference was held on May 30, 1989, and on 

November 16, 1989, Edmonson filed a second amended application. 

Subsequently, on January 24, 1990 after review and written 

communication from Commission Staff, Edmonson filed a third 

amended application. 

The Commission, having reviewed the evidence of record and 

being sufficiently advised, finds: 



1. The third amended application proposes two contracts, 

one for use with individual applicants or groups of applicants 

requesting an extension in order to obtain water service 

("Contract No. 1,') and one for use with developers requesting 

extensions to serve proposed real estate subdivisions ("Contract 

No. 2 " ) .  

2. The contracts are acceptable subject to the following 

exceptions: 

Contract NO. 1 

Item 3 of the contract requires the customer(s) to contribute 

the cost of the extension. Item 4 states that the customer shall 

construct the water transmission lines at the customer's sole 

cost. These requirements are in conflict, appearing to impose 

double payment on the applicant. Where extensions are to be made 

to serve an individual applicant or group of applicants, Edmonson 

may require the cost of construction in excess of the cost of 50 

feet per customer to be contributed equally by such applicants. 

However, Edmonson is responsible for the actual construction of 

extensions to serve individuals or groups of individuals applying 

for service pursuant to 807 KAR 5:066, Section 12(2). Therefore, 

the contract should be amended to delete the customer construction 

requirements in item 4. 

Item 5 requires the customer to provide all required 

easements, licenses, or permits for rights-of-way. This is in 

conflict with established Commission policy set forth in Case No. 
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6507,l attached hereto and made a part hereof. The contract 

should be amended to delete this requirement. 

Contract No. 2 

Item 3 requires the developer to construct the water 

transmission line or cause the line to be constructed. Such 

construction should be done in the most reasonable and economical 

manner for Edmonson and the developer. The contract should be 

modified to allow either construction by Edmonson with the 

developer advancing the cost of construction or construction by 

the developer at his cost whichever is determined to be the most 

reasonable and economical. In either instance, the contract 

should be amended to provide for refunds to the developer in 

accordance with 807 KAR 5:066, Section 12(3). 

Item 4 provides that the developer and Edmonson together 

shall obtain all necessary easements. This provision is 

acceptable so long as it does not conflict trith Case No. 6507. 

IT IS THEREFORE ORDERED that the proposed contracts filed by 

Edmonson are hereby rejected without prejudice to refile in 

accordance with the directives of this Order. 

Case No. 6507, The Complaint of Mr. Joseph H. Wells Against 
Inter-County Rural Electric Cooperative Corporation, Order 
entered July 22, 1976. 
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Done at Frankfort, Kentucky, this 19th day of March, 1990. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

tkecutive Director 
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